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Section A
Instruction: Answer ALL questions in this section.

la) Define the term unemployment. (2 marks)

b) Explain 1 type of unemployment that would impact the tourism industry. (4 marks)

c¢) Suppose government grants subsidies to firms in the industry. Discuss how effective this
would be in reducing unemployment in the industry. (5 marks)




d) Distinguish between economic growth and economic development.

(3 marks)

e) Outline 2 costs of economic growth. (4 marks)
f) Distinguish between GDP and GNP. (2 marks)
2a) Describe the following terms: (6 marks)

(1) Standard of deferred payments




(i1) Double coincidence of wants

(ii1) Reckless printing of money

b) Explain 2 roles of the central bank. (4 marks)




Section B

Instruction: Answer ONE question from this section.

3 The government of a country has decided to stop trading with others. Write a presentation
that you would make to convince them that this would be undesirable. (10 marks)




Define the term balance of payments. (2 marks)

A computer glitch resulted in the following arrangement of the Balance of Payments
for a country. Examine the listing below to determine the errors, then write the listing
correctly.

Capital Account

1) Trade Balance in Goods

i1) Trade Balance in Services
ii1) Official borrowing/lending

iv) Private borrowing/lending

Current Account

1) Net Money Transfers

i1) Net Investment Income from Overseas Assets
iii) Foreign Direct Investment

1v) Financial portfolio investment

v) Foreign aid (8 marks)
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